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Stagecoach is on target
after US growth
By Jane Wild

Strong growth at Megabus in North America helped put Stagecoach on track to meet its
targets for the year, the company said on Thursday, helping its shares close up 3.8 per cent
to 330p.
Megabus slowed its expansion in the US and improved returns at its hubs there, pushing its
revenues up 21.8 per cent in the three months to 31 July, taking overall growth in its North
American business to 5.7 per cent.
The transport group’s management said it expected a “significant step up” in operating profit
at its North American business for 2013-14.
“Megabus.com in North America is the fastest-growing part of the group,” said Ross
Paterson, finance director. “Its success has helped revitalise the wider intercity bus market
in the US. We have slowed down the rate of growth in network mileage to focus on driving
the bottom line.”
In the UK, good weather helped put more passengers on Stagecoach’s regional buses and the
country’s largest bus operator said its regional bus revenues were 4.5 per cent higher.
“Our commercial bus operations in the UK are the backbone of the group and they are
continuing to deliver organic growth,” Mr Paterson said.
In London, revenues crept down 0.6 per cent, but the company said the dip would reverse in
the second half of its financial year to 30 April 2014, after nine contracts it won last year
began to show benefits.
Stagecoach performed well in its joint venue with Virgin Rail, with growth up 5.8 per cent
over its first quarter. Negotiations were under way to move the venture on to a more
commercial footing, which while increasing risk would mean better margins.
Talks with the transport department on extending its UK rail franchises were continuing, the
company said, and a decision about its Thameslink and Dockland Light Railway bids was
expected early next year. Mr Paterson said the company was well-placed to benefit from
opportunities ahead in UK rail.
Analysts noted the group was on track to deliver full-year profits as predicted. Megabus was

“one of the growth pillars of the company”, analysts at RBC Capital Markets noted on
Thursday.

Content recommended for you
Related articles
Osborne to lead fightback for high-speed rail
project

Underfunded mainline services need cash more
than HS2

Q&A: Would HS2 solve UK’s rail capacity
crunch?

HS2 – the hurdles waiting down the track

High time to abandon the spurious case for a
high-speed railway
Cracks emerge in business support for second
UK high-speed rail line

Commuters protest at above-inflation rise in rail
fares
Growth in crude oil shipped by rail slows
Canadian railway files for bankruptcy after crash

Network Rail punctuality falls

Printed from: http://www.ft.com/cms/s/0/58fb2304-10a3-11e3-b291-00144feabdc0.html
Print a single copy of this article for personal use. Contact us if you wish to print more to distribute to others.
© THE FINANCIAL TIMES LTD 2013 FT and ‘Financial Times’ are trademarks of The Financial Times Ltd.

