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First franchise extension to cost DfT £15m a year

2

IT'S been revealed that the first of the emergency franchise extensions to be confirmed
after the collapse of the West Coast competition last year is set to cost taxpayers
almost £15 million. National Express operator c2c had been paying premiums of more
than £12 million a year, but now it's to receive a subsidy instead.

The c2c contract was due to expire last month, but a confirmed extension to at least
September 2014 was announced with less than two weeks to spare. It's the first of a
series of extensions which the DfT is now negotiating as part of its rewritten franchising
timetable, which will postpone most franchise renewals until after the next general
election.

The figures were published following a Commons written question by MP Jeremy Corbyn.
The answer said that c2c paid a premium to the DfT of £12.1 million in 2011-2012, but

transport minister Simon Burns revealed that from May this year until September 2014
the company will receive a subsidy of around £2.4 million instead -- an effective
difference of £14.5 million which will be met by the public purse.

Mr Burns also told Mr Corbyn that "a profit share mechanism is in place, which will
capture any outperformance in revenue, thereby lowering subsidy requirement".

A c2c spokesman said: "The move to subsidy is solely down to increased supplier
costs," but declined to give any details.

RMT general secretary Bob Crow branded the settlement as a 'scandal’ and a ‘reward
for failure'.

He continued: "These are figures that Cristiano Ronaldo would baulk at. It is even worse
when you consider that c2c's owner National Express was allowed to throw away the
keys to the East Coast franchise four years ago."

However, although a Department for Transport spokesman could not go into full details
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of the calculations, he did tell Railnews that the extension had coincided with the need
for a major overhaul of c2c's Class 357 fleet.

He explained: "In order to successfully roll out the Department’s rail franchising schedule and deliver the best deal for passengers and

taxpayers in the long term it has been necessary to negotiate a 16-month interim contract.

“During this time c2c has undertaken to commence a major heavy maintenance programme on the rolling stock, which is required once
every ten years. Not only will this provide long-term value by maintaining the high reliability of this fleet, but will also guarantee increased

premiums when the franchise is relet.”

Return to top

Views expressed in submitted comments are that of the author, and not necessarily shared by Railnews.

Lutz, London
Bob Crow should keep in mind that this mess was created by public seci

* Name: *Your Comment:

* Email:

* Town / City:

Remember me on this computer

Submitted comments are subject to approval prior to
public posting. Railnews reserve the right to reject, alter or
censor any submissions. Railnews also reserve the right to
reproduce submissions in any format.

|Tvpe the two words

Railnews may, from time to time, send out marketing

Privacy &

emails to subscribers and website users. If you would prefer

Terms

CONTACT
ADVERTISE
SUBSCRIBE

You can join TBF
whatever your
age, if you're
in the public
transport
industry
3 0300 333 2000

etd 00 38571
auto 1200 38571
/% help@tbf.org.uk
www.tbf.org.uk

T Tramspert Banaurisers Fianet(brsm 1a B
= ogmanrnd charty i Enghersd ared Wikes (10550000
e i oot (BETHIEEN

Transport
Benevolent
Fund



not to receive these emails, please tick this box. Submit Comment

Return to top

© Copyright 2013 Railnew s Limited. | Business & Technology Centre, Bessemer Drive, Stevenage, Hertfordshire SG1 2DX
Tel: 01438 310 011 | Fax: 0844 443 2700 | Email: contact@railnew s.co.uk
Privacy Policy | Cookies



